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Fidelity & Guaranty Life Insurance Company -

headquartered in Baltimore, Maryland - offers a
diverse portfolio of annuities and life insurance
products to help families and businesses achieve
secure financial futures.

Incorporated in 1959, we are licensed in 49 states
and in the District of Columbia. In New York,
products are available through a wholly owned
subsidiary.

F&G Life is a member of the Old Mutual plc group of
companies. Founded in 1845, the London based Old
Mutual is active in life insurance, asset management,
banking, and property and casualty insurance. Old
Mutual maintains its primary listing on the London
Stock Exchange (LSE: OML) and ranks as a FTSE 100
financial services group.

As one of the first members of the Insurance
Marketplace Standards Association, we subscribe to a
strict set of standards that confirms our commitment
to honesty, fairness, and integrity in every aspect of
the sales and service of life and annuity products.
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Reap the Rewards of Loyalty.

How can you protect your retirement savings and still have

the opportunity for better returns than you can expect from

bank or traditional fixed income investments? Check out

the Loyalty Rewards flexible-premium deferred indexed

annuity from Fidelity & Guaranty Life.

Get the best of both worlds with something extra:

 Potentially higher interest earnings based on a formula
linked to the annual change in the S&P 500** or the
Dow Jones Industrial Average®**!

e Minimum guaranteed earnings throughout the life of
the annuity!

e Extra 12 percent interest added to first-year premiums
over a 12-year period with the Account Value Escalator!

It's all possible with Loyalty Rewards from Fidelity &
Guaranty Life.

Loyalty Rewards is a good fit for retirement savers in these

circumstances:

* Those who have taken early retirement and received
lump sum distributions.

 Stock market investors who want to take their profits,
protect their principal, and get the potential for better
returns than money market funds offer.

e Savers and retirees who are uncomfortable investing in
the stock market, but are interested in higher returns
than bank instruments and traditional fixed income
investments can offer.

Loyalty Rewards allows you access to upside potential by
linking returns to a formula based upon changes in the
S&P 500** or Dow Jones Industrial Average™* indices.
But, unlike mutual funds, your principal and credited
interest can never decrease due to a declining market. You
have the opportunity to earn attractive returns and you
bear none of the risk associated with the market.

How does Loyalty Rewards work?

You choose whether you would like interest credited to
your annuity based on a formula linked to:

e the Dow Jones Industrial Average*™*+ or

e the S&P 500**+

You also have the choice of interest crediting using:

* monthly averaged values or

* point-to-point values.

If you make a full surrender, you will receive the account
value (less surrender charges during the first 12 years) or
the minimum guaranteed surrender value — whichever is
greater.

How the annual account value is
determined using point-to-point

1. The index value on the current anniversary is compared to
the index value on the prior anniversary.

2. The index change is determined by subtracting the prior
anniversary’s index value from the current anniversary’s
index value and then dividing it by the prior anniversary’s
index value.

3. If this results in a positive index change and is not more
than the cap (the minimum cap is 5%), it is applied as
index interest.

4. If the index change is negative, a zero percent credit is
applied. If the index change is greater than the cap, the
current cap rate is credited to the account value. The cap
is set at the beginning of each contract year and is
guaranteed for one year.

How the annual account value is
determined using monthly averaging

1. The index average, calculated at the end of the current
year, is determined by averaging the index values, on a
monthly basis, over the current year.

2. The index average on the current anniversary is compared
to the index value on the prior anniversary.

3. The index average change is determined by subtracting the
prior anniversary’s index value from the index average and
then dividing it by the prior anniversary’s index value.

4. If this results in a positive index change and is not more
than the cap (the minimum cap is 5%), it is applied as
index interest.

5. If the index change is negative, a zero percent credit is
applied. If the index change is greater than the cap, the
current cap rate is credited to the account value. The cap
is set at the beginning of each contract year and is
guaranteed for one year.

How the minimum guaranteed
surrender value is determined

The Minimum Guaranteed Surrender Value for a full
surrender is equal to the sum of 80 percent of the first year
premiums and 88 percent of subsequent premiums com-
pounded at 3 percent annually, and is adjusted for any
withdrawals or account value reallocations.

For the fixed interest option, interest is credited daily, is

declared in advance and is guaranteed for one year. The
minimum guaranteed effective rate is 3 percent.



